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Legal Disclaimer And Risk Disclosure
These materials are for educational and entertainment purposes only and are 
neither a solicitation, nor an offer to buy or sell any financial instrument. 

All information provided here is the personal opinion of the authors. The authors, AAII, 
AAII-Silicon Valley, AAII-SV-CI Group leaders and members, make no claim that the 
information in any of these presentations is correct. Under no circumstances should any 
of the information in these presentations be taken as personal or individual trading advice. 
Past performance and/or hypothetical results of any trading method are not indicative of 
future results. Trading and investing in any financial instrument carries high levels of risk 
and may not be suitable for all investors. You should be aware of all the risks associated 
with trading, and seek advice from a financial professional, if you have any doubts. 

The authors, AAII, AAII-Silicon Valley, AAII-SV-CI Group leaders and members, will 
not assume any responsibility whatsoever for the actions of the reader nor financial 
losses that may result from the use or misuse of the information presented.
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● Commercial - Why Care?
● YChart Defn of Market Declines
● Indicators
● Findings by Indicator
● Findings Summary
● Methodology Drill down on 10 month 3 year indicator
● Comparing CIMI T20 Timer vs. Chart Indicators
● Presentation Summary
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● I've followed Momentum analysis since 2009, based on work 
published since 1993 
(https://www.bauer.uh.edu/rsusmel/phd/jegadeesh-titman93.pdf)

● Around 2017, Don Maurer started outperforming published 
results.

● Why?
– lookback/hold (j/k)? - No. 11 mo lookback comparible to 1,3,6,12

– Universe selection - Need FANG, TSLA type stocks

– Timing - When to get out.

Commercial – Why Care
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Ychart Definition of
 Market Declines
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● S&P 500 Shiller Cyclically Adjusted Price-Earning 
Ratio (CAPE) =
– S&P 100's current Price/10 year moving avg of inflation adjusted 

earnings.

● Tobin's Q =
– Market Value of all public companies in the US/Total 

Replacement Cost

● 10 Year-3 Month Yield Spread=
– 3 Month Yield > 10 Year Yield True => recession

Seven Indicators  1-3
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● 10 Year-2 Year Yield Spread
– 2 Year Yield > 10 Year Yield True => recession

● Negative S&P 500 YoY Earnings Growth =
– Change in aggregate S&P 500 earnings from one calendar year ago.

● Buffet Indicator
– US Stocks Combined Market Capitalization/US GDP > 1.2 => Decline

● S&P 500 P/E Ratio
– Stock Price/Earnings > 29.29 (20% above 24.41)

Seven Indicators 4-7
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Findings By 
Indicator
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Findings 
Summary
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Methodology Drilldown
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Comparing CIMI T20 Timer vs Chart 
Indicators - Recessions
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Comparing CIMI T20 Timer vs Chart 
Indicators – Recession + 10/3 Indicator
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Comparing CIMI T20 Timer vs Chart 
Indicators – Recession + T20
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● Indicators are coarser than Timers
● Todo: Look at Ensemble of indicators (YCharts & Ren)
● If you want YCharts report access, please communicate via 

Aaii-silicon-valley-computerized-
investing@googlegroups.com 

Presentation Summary
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